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AUGUST 22, 2022

SEC Proposes Heightened Private Fund
Reporting on Form PF

On August 10,2022, the SEC and CFTC proposed joint amendments to Form PF (“Proposed Amendments”) (available here) that
are designed, according to the proposing release, to enhance the Financial Stability Oversight Council’s ability to assess systemic
risk and bolster the SEC’s regulatory oversight of private fundadvisers, as well as to provide greaterinsightinto private funds’
operations and strategies, assist in identifying trends, improve data quality and comparability andreduce reporting errors. If
adopted, the Proposed Amendments would:?

= substantiallyincrease, in scope and granularity, reporting by “large hedge fund advisers” on “qualifying hedge funds”
(generally, those with a netasset value of atleast $500 million);

= remove aggregatereporting forlarge hedge fund advisers;
= amend reporting on basicinformationabout advisers and the “private funds” they advise;

= expand reporting concerning “hedge funds”;and

”u

= amendreporting on “master-feeder arrangements,” “parallel fund structures” and funds of funds.

The Proposed Amendments are the secondset of amendments to Form PF that have beenproposedin 2022. In January, the SEC
proposedamendments (“JanuaryProposal”) (available here) that would amend sections 3 and 4 of Form PF (which, respectively,
address “liquidity funds” and “private equity funds” advised by “large private fundadvisers,” as well as add new sections 5 and 6
(which, respectively, wouldaddress large hedge fund advisers and all advisersto private equity funds).? The January Proposal
was issued only by the SEC, notthe CFTC, and those amendments have not become final. By contrast, with respect to sections 1
and 2, Form PFis a jointform of the SEC and CFTC, and therefore the Proposed Amendments were issuedjointly by the agencies
with respectto dual registrants (i.e., private fund investment advisers registered with the SEC and commodity pool operators
registered with the CFTC).3

Significant pushback from the private funds industry is anticipated, both with respect to the substance of the additional
reporting requirements and the increased compliance costs associated with such granular reporting on Form PF. While many
private fund advisershave adoptedlanguagein theirexpense allocation provisionsthat permits Form PF-related costs to be
allocated to their private fundclients, thereis a question as to whetherthe SEC’s recently proposed series of sweeping new rules

1 See the attached Glossary of Terms for defined terms used herein.

2 The amendments proposed inthe January Release would renumber existing section 5 of Form PF, relating to temporary hardship exemptions, as
section 7.

3 The Proposed Amendments would not “reinstate” the “substituted compliance” regime that previously permitted dual registrants to submit Form
PFin lieu of certain CFTC Form CPO-PQR filing requirements, which was eliminated by the CFTCin October 2020. See Compliance Requirements
for Commodity Pool Operators on Form CPO-PQR (Oct. 10, 2020) (available here).
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prohibiting certainactivities relating to private funds (“February Proposal) (available here), if adopted as proposed, would permit
such expense allocations going forward.*

The following highlights certain of the Proposed Amendments particularly relevant to hedge funds and private equity funds.

Large Hedge Fund Advisers

The Proposed Amendments would greatly increase large hedge fund adviser reporting on qualifying hedge funds, including how
large hedge fund advisers reportinvestment exposures, borrowing and counterparty exposure, market factor effects, currency
exposurereporting, turnover, country and industry exposure, central clearing counterparty reporting, risk metrics, investment
performance by strategy, portfolio correlation, portfolio liquidity andfinancing liquidity. The Proposed Amendments would:

= |nvestment Exposure Reporting — (1) replacethe current table reporting on qualifying hedge fund exposures to different
types of assets with narrative instructions and a drop-down menu; (2) require reporting based on “instrument type” within
sub-asset classes to identify whetherthe fund's investment exposureis achieved through cash or physical investment
exposure, through derivatives or other synthetic positionsor indirectly (e.g., througha pooledinvestment suchas an
exchangetraded fund, an investment companyor a private fund); (3) require the calculation of “adjusted exposure” for
each sub-assetclass (i.e., require (in addition to value as currently reported) the calculation of “adjusted exposure” for each
sub-asset class thatallows netting across instrument types representing the same reference asset within eachsub-asset
class, and, for fixed income, within a prescribed set of maturity buckets); (4) require uniforminterest rate riskmeasure
reporting for sub-asset classes that have interest rate risk (while eliminating the current option to report one of duration,
weighted average tenoror 10-year equivalents); and (5) amend the list of reportable sub-asset classes consistent with these
other changes (e.g., “listed equity” securities, American depository receipts, repos, collateralized debt obligations,
collateralized loan obligations, “digital assets”) and collect enhanced information for some asset types.

=  Borrowingand Counterparty Exposure —add a new “consolidated counterparty exposure table” whichwould capture all
cash, securities and syntheticlong and short positions by areportingfund, afund’s credit exposure to counterparties and
amounts of collateral posted and received; large hedge fundadviserswould berequired to:

— reportin U.S.dollars, as of the end of each monthof the reporting period, a qualifying hedge fund’s borrowings and
other transactions with creditors and other counterparties by type of borrowing or transaction(e.g., unsecured,
securedborrowing and lending undera prime brokerage agreement, secured borrowingand lending viarepo orreverse
repo, other secured borrowing and lending, derivatives cleared by a central clearing counterparty (orcentralclearing
house) (“CCP”) and uncleared derivatives) and the collateral posted or received by a reporting fund in connection with
each type of borrowing or other transaction;

— classify each type of borrowingby creditor type (i.e., U.S. depository institution, U.S. creditors that are not depository
institutions, and non-U.S. creditors);

— classify posted collateral by type (e.g., cashand cash equivalents, government securities, securities other than “cash
and cash equivalents” and government securitiesand othertypes of collateral or credit support (including the face

4 Under the February Proposal, a private fund adviser would be prohibited from charging a private fund for “regulatory or compl iance expenses or
fees ofthe adviser oritsrelated persons” (e.g., the adviser's Form ADV), regardless of whether the private fund’s governing documents permit
such activities, the adviser otherwise discloses the practices and/or the private fund’s investors (or LPAC) have consentedto the activities either
expressly or implicitly. While Form PFis a requirement under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), that falls to
the adviser, the February Proposal failed specifically to mention Form PF,and as aresult, itis unclear whether contractual language ina private
funds’ governing documents allocating Form PF-related expenses to a private fund client would run afoul of the February Proposal (if adopted as
proposed).
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amount of letters of creditand similar third party credit support) received and posted by areporting fundand secured
borrowing and lending (prime brokerage or other brokerage agreement); and

— report, atthe end of eachmonth of the reporting period, the expectedincrease in collateral requiredto be posted by
the reportingfund if the margin increases by one percent of positionsize for each type of borrowing or other
transaction.

=  Significant Counterparty Reporting—require large hedge fund advisers, for each of their qualifying hedge funds, to identify
(1) all creditors and counterparties (including CCPs) where the amount a fund has borrowed (including any syntheticlong
positions) before posted collateral equals or is greater than either (a) 5% of the fund’s net asset value or (b) $1billion, and
(2) all counterparties (including CCPs) to which afund has net mark-to-market counterparty credit exposure after collateral
that equals or is greaterthan either (a) 5% of the fund’s net asset value or (b) $1 billion.

=  Market Factor Effects — require large hedge fund advisers to qualifyinghedge funds to respond to all marketfactorsto
which their portfolio is directly exposed, rather than allowingadvisers to omit a response to any market factor thatthey do
notregularly considerin formal testingin connection with the reporting fund’s risk management, as Form PF currently
provides.

=  Aggregate Reporting — remove the requirement that large hedge fundadvisers report certain aggregated information about
the hedge fundsthey advise. According to the proposing release, such information combines funds with different strategies
and activities, thus making analyses lessmeaningful and potentially obscuring the data about hedge funds, including by
masking the directional exposuresofindividual funds.

=  Reporting Timelines —require large hedge fund advisers to update Form PF within 60 calendar days afterthe end of each
calendar quarter, rather than after each fiscalquarter, as Form PF currently requires.

Advisers and their Private Funds

The Proposed Amendments would require advisers to report additionalinformation about themselves and the private funds
they advise, including identifying information, assets under management, withdrawaland redemptionrights, gross asset value
and net assetvalue, inflows and outflows, base currency, borrowings and types of creditors, fair value hierarchy, beneficial
ownership and fund performance. The Proposed Amendments would:

= Identifying Information

— LEIs—requireadvisers to provide the legal entity identifier (“LEI”) for themselves and their “related persons,” if they
have an LEI.

— AUM-when reporting regulatory assets under managementand net assets under management, require advisers to
excludethe value of private funds’ investments in other “internal private funds” to avoid double counting of fund of
funds assets (however, advisers wouldinclude the value of “trading vehicle” assets because, underthe proposed
definition, they would be wholly owned by one or more reporting funds).

= All Private Funds

— Type of Private Fund — require advisers to: (1) identify the reporting fundas eithera hedge fund thatis not a qualifying
hedge fund, qualifyinghedge fund, liquidity fund, private equity fund, “real estate fund,” “securitized asset fund,”
“venture capital fund” or other (if “other” is selected, the adviser must describe the reporting fundand explainwhy it
would not qualify for any of the other options); (2) indicate whether the reporting fund is a “commodity pool,” whichis
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categorizedasahedge fundon Form PF; and (3) report whether a reporting fund operates as a “UCITS” or “AlF,” or
markets itself as a money marketfund outside the United States, and in which countries(if applicable).

— Withdrawal or Redemption Rights — require all advisers (rather than only large he dge fund advisers, as Form PF
currently requires) to report whether eachreporting fund provides investors with withdrawal or redemption rights in
the ordinary course, and, if so, the permittedfrequency of such withdrawals or redemptions.

— Gross Asset Value and Net Asset Value—require adviserswho are filingquarterly updates to report gross assetvalue
and netassetvalue as of the end of each month of the reporting period, rather than only reporting the information as
of the end of the reporting period, as Form PF currently requires; require advisers to separately reportthe value of
unfunded commitments includedin the gross and net assetvalue.

— Inflows and Outflows — requiring advisers to reportinformation concerning the reportingfund’s activity, including
contributions to the reporting fund, as well as withdrawals and redemptions, whichwould include all withdrawals,
redemptions or other distributions of any kind to investors (Form PF would specify that, for purposes of the question,
advisers mustinclude all new contributions frominvestors, but exclude contributionsof committed capital that they
have already includedin gross asset value calculated in accordance with Form ADV instructions).

— Borrowings—revisethe term “borrowings” to (1) specifythatitincludes“syntheticlong positions” and (2) provide a
non-exhaustive list of types of borrowings.

— Fair Value Hierarchy — revise how advisers report the assets and liabilities of each reporting fund brokendown using
categoriesthatare based on thefair value hierarchy established under U.S. generallyaccepted accounting principles by
requiring advisersto indicate the date the categorization was performed, report the absolute value of all liabilities,
provide an explanation if they report assets as a negative value and separately report cash and cash equivalents.

— Beneficial Ownership—require advisers to indicate whether beneficial owners that are broker-dealers, insurance
companies, non-profits, pension plans, banking or thriftinstitutions are U.S. persons ornon-U.S. persons and whether
beneficial ownersthatare private funds are eitherinternal private funds or “external private funds.”

— Fund Performance — create an exception to the tabular reporting so thatif the reporting fund’'s performance is
reportedto currentand prospective investors, counterparties or otherwise as an “internal rate of return” since
inception, the adviser wouldreportits performance as an internal rate of return, and if such informationis reported to
currentand prospective investors, counterparties or otherwise, in a currencyotherthan U.S. dollars, adviserswould
reportthe data using that currency; and require advisers to report additional performance-relatedinformationif the
adviser calculates a market value on a daily basis for any position in the reporting fund’s portfolio.

Hedge Funds

— Investment Strategies — update the strategy categories that advisers to hedge funds can select, including (1) more
granular categories forequity strategies, suchas factor driven, statistical arbitrage and emerging markets; (2) more
granular categories for credit strategies, such as litigation finance, emerging markets, and asset-backed/structured
products; (3) real estate; and (4) digital assets.

— Counterparty Exposures — require advisers to hedge funds (other than qualifyinghedge funds) to completea new
“consolidated counterparty exposure table” concerning exposures that (1) the reporting fund has to creditors and
counterparties and (2) creditors and other counterparties have to the reporting fund.
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— Trading and Clearing Mechanisms — require advisers to hedge funds to (1) report (a) the value traded and (b) the value
of positions atthe end of the reporting period, rather than requiring advisers to reportinformation as a percentage in
terms of value and trade volumes, as Form PF currently requires; (2) reportinformationabout trading and clearing
mechanisms for transactions in interest rate derivativesseparatelyfrom other types of derivatives; (3) continue
reporting clearinginformation concerning “repos,” but would specifyhow to report sponsored repos, and would specify
that advisers mustreport “reverse repos” with repos.

Master-Feeder Arrangements and Parallel Fund Structures

Currently, Form PF allows advisers to report complex structures eitherin the aggregate or separately, as long as they do so
consistently throughout Form PF. The Proposed Amendments generally would require advisersto report separately each
componentfund of a master-feeder arrangementand parallel fund structure, except where afeeder fundinvests all its assets in
a single master fund and/or cashand cash equivalents (a “disregardedfeederfund”). In the case of a “disregardedfeederfund,”
advisersinstead would identifythe disregarded feeder fundand look throughto any disregarded feeder fund’s investorsin
responding to certain questions regarding fund investors on behalf of the applicable master fund. In addition, the Proposed
Amendments would no longerallow advisersto report any “parallel managed accounts” (whichis distinguished from “parallel
fund structure”), except advisers would continue to be required to report the total value of all parallelmanaged accounts related
to each reporting fund.

Funds of Funds and Similar Vehicles
The Proposed Amendments would make the following changes with respect to reporting by advisers that advise a private fund
that investsin other private funds (a “fund of funds”) ortrading vehicles:

=  Fundsof Funds

— explicitly require an adviser to include the value of fund of funds investments in determining whether itis requiredto
file Form PF (however, the Proposed Amendments would continue to permitan adviserto include or exclude fund of
funds investments (including internal private fundsand external private funds) in determining whether it meets
thresholds forfiling as alarge hedge fund adviser, “large liquidity fundadviser” or “large private equity adviser” and
whether areporting fund is a qualifying hedge fund);

— requirean advisertoincludethe value of a reporting fund’s fund of funds investments when responding to questions
on Form PF, unless otherwise directed by the instructions to a particular question; and

— explicitly provide that, when responding to questions, advisersmust not “look through” areporting fund’s investments
in internal private funds or external private funds (other than a trading vehicle as explained below), unless the question
instructs the adviserto report exposure obtained indirectly through positions in such funds or other entities.

= Trading Vehicles—if the reporting fund uses atrading vehicle, and the reportingfund is its only equity owner, the adviser
would either (1) identify the trading vehicle in section 1b, and reportanswers on an aggregated basis for the reporting fund
and such trading vehicle or (2) report the trading vehicle as a separate reporting fund; if reporting separately, (1) advisers
would reportthe trading vehicle as a hedge fundif a hedge fundinvests through the trading vehicle; (2) advisers would
reportthe trading vehicle as a qualifying hedge fundif a qualifying hedge fund invests through the trading vehicle; (3)
otherwise, advisers would report the trading vehicle as a liquidity fund, private equity fund or othertype of fundbased on
its activities.

= |nvestmentsin Funds That Are Not Private Funds — explicitly provide that, when respondingto questions, advisers must not
“look through” areporting fund’s investments in funds or other entities that are not private funds, or trading vehicles,
unless the questioninstructs the adviserto report exposure obtained indirectly through positions in such funds or other
entities.
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Next Steps

The public comment period will remainopen until the later of October 11,2022 or 30 days afterthe Proposed Amendments
publication in the Federal Register.
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This memorandumis notintendedto provide legal advice, and no legalor businessdecisionshould be based on its content.
Questions concerning issues addressedin this memorandum should be directed to:

VictoriaS. Forrester Matthew B. Goldstein Udi Grofman
+1-212-373-3595 +1-212-373-3970 +1-212-373-3918
vforrester@paulweiss.com mgoldstein@paulweiss.com ugrofman@paulweiss.com
Amran Hussein Marco V. Masotti Aaron J. Schlaphoff
+1-212-373-3580 +1-212-373-3034 +1-212-373-3555
ahussein@paulweiss.com mmasotti@paulweiss.com aschlaphoff@paulweiss.com
Conrad van Loggerenberg Lindsey L. Wiersma

+1-212-373-3395 +1-212-373-3777

cvanloggerenberg@paulweiss.com lwiersma@paulweiss.com
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Glossary of Terms: Allterms definedbelow reflect the definitions set forth in the Proposed Amendments Glossary of Terms.

“AIF” means an alternative investment fundthatis not regulated under the UCITS Directive, as defined in the Directive of the
European Parliament and of the Councilon alternative investment fund managers (No. 2011/61/EU), as amended, or an
alternative investment fund thatis captured by the Alternative Investment Fund Managers (Amendment etc.) ( EU Exit)
Regulations 2019, as amended.

“Borrowings” means secured borrowings and unsecured borrowings, collectively. Borrowingsby a reporting fund include, but
are notlimited to (i) cash and cash equivalents received with an obligationto repay; (ii) securities lending transactions (count
cash and cash equivalents and securities received by the reporting fund in the transaction, including securities borrowed by the
reporting fund for short sales); (iii) repoor reverse repo(count the cash and cash equivalents and securities received by the
reporting fund); (iv) negative mark-to-market of derivative transactions fromthe reporting fund’s point of view; and (v) the gross
notional value of synthetic long positions.

“Cash and cash equivalents” means cash (including U.S. and non-U.S. currencies) and cash equivalents. For purposes of this
definition, cash equivalents are: (i) bank deposits, certificates of deposit, bankers acceptances and similar bankinstruments held
for investment purposes; (ii) the net cash surrendervalue of an insurance policy; or (iii) investments in money market funds.

“Commodity pool” meansa “commodity pool,” as definedin section 1a(10) of the U.S. Commaodity Exchange Act, as amended.

“Digital assets” means an asset thatis issued and/or transferred using distributed ledger or blockchain technology (“distributed
ledger technology”), including, but not limited to, so-called “virtualcurrencies,” “coins” and “tokens.”

“External private funds” meansprivate funds that neitheryou noryourrelated persons advise.

“Hedge fund” means any private fund (other than a securitized asset fund): (a) with respect to which one or more investment
advisers (or related persons of investment advisers) may be paida performance fee or allocation calculated by takinginto
accountunrealized gains (otherthan afee or allocationthe calculation of which may take into account unrealized gains solely for
the purpose of reducing suchfee or allocation to reflect net unrealized losses); (b) that may borrowan amount in excess of one-
half of its netassetvalue (including any committed capital) or may have gross notional exposure in excess of twice its net asset
value (including any committed capital); or (c) that may sell securities or otherassets short or enterinto similar transactions
(other than for the purpose of hedgingcurrency exposure or managing duration).

“Internal private funds” means private funds that you or any of yourrelated persons advise.

“Internal rate of return” means the discount rate that causesthe net presentvalue of all cash flows throughout the life of the
fund to be equal to zero.

“Large hedge fund adviser” means any private fundadviser thatis requiredto file Section 2 of Form PF for a qualifying hedge
fund. An adviser is a “large hedge fund adviser” if you and your related persons, collectively, had atleast $1.5 billionin hedge
fund assets under management (the portionof suchadviser’s regulatoryassets under managementthatare attributable to
hedge funds thatitadvises) as of the last day of any month in the fiscal quarterimmediately preceding your most recently
completedfiscal quarter.

“Large liquidity fund adviser” means any private fund adviser thatis requiredto file Section 3 of Form PF. Anadviser is a “large
liquidity fund adviser” if (i) you advise one or more liquidity fundsand (ii) as of the last day of any month in the fiscal quarter
immediately preceding your most recently completed fiscal quarter, you and your related persons, collectively, had atleast$ 1
billion in combined money market and liquidity fund assets under management (the sum of: (i) the portion of such adviser’s
regulatory assets under management that are attributable to liquidity funds itadvises (including liquidity funds that are also
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hedge funds); and (ii) the portionof such adviser’s regulatory assets under management that are attributable to money market
funds thatit advises).

“Large private equity fund adviser’ means any private fund adviser thatis requiredto file Section 4a of Form PF. Anadviser is a
“large private equity adviser” if you and your related persons, collectively, had atleast $2 billion in private equity fund assets
under management (the portion of suchadviser’s regulatory assets under management thatare attributable to private equity
fundsitadvises) as of the last day of your most recentlycompleted fiscal year.

“Large private fund adviser’ means any large hedge fund adviser, large liquidityfund adviser or large private equity adviser.

“LEI” means, with respect to any company, the “legal entity identifier” assigned by or on behalf of an internationally recognized
standards setting body and requiredfor reporting purposes by the U.S. Department of the Treasury’s Office of Financial
Researchor afinancial regulator. Do not substitute any other identifier that does not meet this definition.

“Liquidity fund” means any private fund that seeks to generateincome by investing in a portfolio of short term obligationsin
order to maintain a stable netassetvalue per unit or minimize principalvolatility for investors.

“Listed equity” meansequities, including preferred equities, listed on aregulated exchange. Include synthetic or derivative
exposures to equities. Include positions held indirectly throughanother entity (e.g., through an ETF, exchange traded product,
U.S. registered investment companies, non-U.S. registered investment companies, internal private fund or external private fund,
commodity pool, or other company, fund or entity).

“Master-feederarrangement” means an arrangementin which one or more funds(“feeder funds”) investall or substantiallyall
of their assetsin asingle private fund (“masterfund”). A fund wouldalso be afeederfundinvesting in a master fund for
purposes of this definitionif itissued multiple classes (or series) of shares or interests and each class (or series) invests
substantially all of its assets in a single master fund.

“Parallel fund structure” means a structurein which one or more private funds (each, a “parallel fund”) pursues substantially
the same investment objective and strategy and invests side by side in substantially the same positions as another private fund.

“Parallel managed account” means, with respect to any private fund, a parallel managed account, any managedaccount or
other pool of assets that you advise and that pursuessubstantiallythe same investment objective and strategy and i nvests side
by side in substantially the same positions as the identified private fund.

“Private equity fund” means any private fund thatis nota hedge fund, liquidity fund, real estate fund, securitized assetfundor
venture capital fund and does not provide investors with redemption rights in the ordinarycourse.

“Private fund” means any issuerthat would be an investment company as definedin section 3 of the Investment Company Act
of 1940 butfor section 3(c)(1) or3(c)(7) of that Act. If any private fund has issued two or more series (or classes) of equity
interests whose valuesare determined with respect to separate portfolios of securities and other assets, then each such series
(or class) should be regarded as a separate private fund. This onlyapplies with respect to series (or classes) that you manage as if
they were separate funds and nota fund’s side pockets or similar arrangements.

“Qualifying hedge fund” means any hedge fundthat has a net asset value (individually orin combination with any feederfunds,
parallel funds and/or dependent parallel managed accounts) of at least $500 million as of the last day of any month in the fiscal
guarter immediately preceding your most recently completed fiscal quarter. In determining whethera hedge fund meets this
threshold, you may exclude the fund’s investments in other private funds (including internal private funds and external private
funds).
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“Real estate fund” means any private fund thatis not a hedge fund, that does not provide investorswith redemption rights in
the ordinary course and thatinvests primarily in real estate and real estate related assets.

“Related person” means, as defined in Form ADV, any advisory affiliate and any person thatis under common control with your
firm.

“Repo” means any purchase of securitiescoupled with an agreement to sell the same (or similar) securities at a later date atan
agreed uponprice(i.e., a “securities in” transaction). Do notinclude any positions held via CDS (these shouldbe recorded in the
CDS category). “CDS” means Credit default swaps, including any loan credit default swaps.

“Reverse repo” means any sale of securitiescoupled with an agreement to repurchase the same (or similar)securitiesata later
date at an agreed upon price (i.e., a “securities out” transaction).

“Securitized asset fund” meansany private fund whose primary purpose s to issue asset backed securitiesand whose investors
are primarily debt-holders.

“Syntheticlong position” means a total returnderivative or similar contract under which (i) the reporting fundreceives returns
of a risky reference assetin exchange for paying the returns of a different, riskless reference asset or (ii) the reporting fundsells
deep-inthe-moneyputs on arisky reference assetin exchange for an option premium. Total returnderivatives may include, for
example, a derivative that receives the total returnor credit spread of equity or debt securities issued by individualissuers, or
baskets or indices of such securities, including swaps, forwards, de ep-in-the-money options and credit default swaps which
receive the credit spread(also sometimes described as “short credit protection”). Exclude total return derivatives that have been
cleared through a CCP; include uncleared OTC derivative positions only. Include derivatives providing the return of equity
securities, real estate, digital assets, commaodities, sovereign bonds, corporate bonds, municipal bonds and other assets. Do not
include interest rate derivatives, volatility derivatives, variance derivatives or foreign exchange derivatives. Do notinclude deep-
in-the money call options purchased by the reporting fundif the reporting fund has already paid the option premiumin full, but
include themifthe premiumis being paid overtime.

“Trading vehicle” means a separate legal entity, wholly-owned by one or more reporting funds, that holds assets, incurs
leverage or conducts trading or other activities as partof areporting fund’s investment activities but does notoperatea
business.

“UCITS” means an Undertakings for Collective Investment in Transferable Securities, as defined in the UCITS Directive of the
European Parliament and of the Council (No. 2009/65/EC), as amended, or as captured by the Collective Investment Schemes

(Amendment etc.) (EU Exit) Regulations 2019, as amended.

“Venture capital fund” means any private fund meetingthe definition of venture capital fund in rule 203(l)-1 of the Advisers Act.
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